
RFG Market Update: March Edition 

 

We hope you are doing well! Today’s message brings us back to focusing on the markets, so 
please read on and feel free to reach out to your team at RFG to discuss or revisit your own 
planning needs.  

 

Last month brought some warm inflation readings and continuing tariff talks, which contributed 
to potential economic uncertainty. Read on for a summary of key topics you should know more 
about. 

  

Major U.S. Stock Indexes 

  

After a strong January, major U.S. equity indexes traded lower in February. Here’s how major 
U.S. stock indexes fared: 

●​ The S&P 500 declined by 1.42%. 

●​ The Nasdaq 100 fell by 2.76%. 

●​ The Dow Jones Industrial Average decreased by 1.58%. 

 

Tariff Talk 

  

The ongoing tariff talks have been a daily topic of discussion. Here is where we are at the start 
of the month: 

●​ President Trump’s proposed tariffs on Mexico and Canada rolled out on March 4th. 
Tariffs on aluminum and steel imports are scheduled for March 12th. 

●​ An additional 10% tariff on China rolled out on March 4th as well (on top of the existing 
10% tariff). The additional tariff is said to be due to insufficient progress on fentanyl 
entering the U.S. from China. 

●​ Overall, markets held up well for the majority of February, even with ongoing tariff 
uncertainty.  

●​ The second half of the month (especially the final week) is where we saw some volatility. 
However, from a seasonality perspective, this is to be expected.  

 

CPI and PPI Show Inflation Warmth 

https://www.tradingview.com/x/Xr1tzdFM/
https://www.tradingview.com/x/b5lIh4SA/
https://www.tradingview.com/x/Aq8e5QKD/


  

January inflation metrics released in February ran warm overall but ended on a positive note: 

●​ The January Consumer Price Index (CPI) showed a monthly increase of 0.5%, 
exceeding expectations of 0.3%, resulting in a year-over-year inflation rate of 3.0%, up 
from 2.9% in December. 

●​ Initially, markets reacted negatively to the data suggesting the Federal Reserve may 
maintain a neutral stance longer, but stock indexes recovered by the end of the trading 
week of the data release. 

●​ The January Producer Price Index (PPI) rose 0.4% for the month and 3.5% 
year-over-year, surpassing estimates of 0.3% and 3.2% — a hotter than expected 
reading.  

●​ Positive factors in the PPI data release were seen as likely to positively influence the 
then-upcoming data release of the Core Personal Consumption Expenditures (PCE) 
index. 

 

Core PCE Offers Positive Data 

●​ Markets needed some soothing or something to grab onto on the last trading day of the 
month, and they got just that in the form of Core PCE. Data showed a 0.3% monthly rise 
and a 2.6% annual rise — both in line with expectations and a step down from the 
previous month's upwardly revised reading of 2.9%. 

●​ This most recent piece of inflation data (and the Fed’s favorite measure) was the lowest 
reading in seven months. This data was a solid way to finish the month. 

 

Federal Reserve (Fed) Outlook 

●​ There was no Fed meeting in February, but we did get the minutes from the January 
meeting. Minutes showed concerns over the potential impacts of tariffs on inflation. As a 
result, the tone was one of rate cuts being on hold. 

●​ As of the last trading day of February, Fed Funds futures markets are pricing a 93.0% 
probability that the Fed will leave rates unchanged at the March meeting.  

●​ June Fed meeting probabilities show only an 18.4% chance of an unchanged decision 
by the Fed, with June currently being talked about as the month for rate cuts. 

 

Labor Market 

●​ The nonfarm payrolls report for January shows a disappointing increase of only 143,000 
jobs, below the Dow Jones forecast of 169,000. This slow growth was partly due to 

https://www.cnbc.com/2025/02/12/cpi-january-2025.html#:~:text=The%20CPI%20accelerated%20a%20seasonally%20adjusted%200.5%25%20for%20the%20month%2C%20putting%20the%20annual%20inflation%20rate%20at%203%25%2C%20both%20higher%20than%20expected.
https://www.investors.com/news/economy/ppi-cpi-inflation-trump-tariffs-fed-jerome-powell-sp-500/#:~:text=The%20overall%20PPI%20rose%200.4%25%20on%20the%20month%20and%203.5%25%20from%20a%20year%20ago%2C%20overshooting%20forecasts%20of%200.3%25%20and%203.2%25.
https://www.investors.com/news/economy/ppi-cpi-inflation-trump-tariffs-fed-jerome-powell-sp-500/#:~:text=However%2C%20economists%20focus,on%20Feb.%2028.
https://www.cnbc.com/2025/02/28/pce-inflation-january-2025-.html#:~:text=Excluding%20food%20and%20energy%2C%20the,time%20being%20regarding%20interest%20rates.
https://www.cnbc.com/2025/02/19/fed-minutes-january-2025-.html#:~:text=Federal%20Reserve%20officials%20in%20January%20agreed%20they%20would%20need%20to%20see%20inflation%20come%20down%20more%20before%20lowering%20interest%20rates%20further%2C%20and%20expressed%20concern%20about%20the%20impact%20President%20Donald%20Trump%E2%80%99s%20tariffs%20would%20have%20in%20making%20that%20happen%2C%20according%20to%20meeting%20minutes%20released%20Wednesday.
https://www.cmegroup.com/markets/interest-rates/cme-fedwatch-tool.html
https://www.reuters.com/markets/rates-bonds/fed-seen-resuming-rate-cuts-june-consumer-confidence-takes-dive-2025-02-25/
https://www.cnbc.com/2025/02/07/jobs-report-january-2025.html#:~:text=Nonfarm%20payrolls%20climbed%20by%20a%20seasonally%20adjusted%20143%2C000%20for%20the%20month%2C%20down%20from%20an%20upwardly%20revised%20307%2C000%20in%20December%20and%20below%20the%20169%2C000%20forecast%20from%20Dow%20Jones.%20The%20unemployment%20rate%20nudged%20lower%20to%204%25
https://www.cnbc.com/2025/02/07/jobs-report-january-2025.html#:~:text=Nonfarm%20payrolls%20climbed%20by%20a%20seasonally%20adjusted%20143%2C000%20for%20the%20month%2C%20down%20from%20an%20upwardly%20revised%20307%2C000%20in%20December%20and%20below%20the%20169%2C000%20forecast%20from%20Dow%20Jones.%20The%20unemployment%20rate%20nudged%20lower%20to%204%25


California wildfires and employers' uncertainty about the policies of the new 
administration. 

●​ On the bright side, December and November payroll figures were revised upward.  

●​ While the headline jobs number fell short, the underlying data remains strong. In 
addition, the unemployment rate has dropped to 4.0%, and hourly wages increased. 

 

Consumer Health & Mood 

●​ January retail sales data showed some post-holiday hangovers, with sales declining by 
0.9% for the month versus Dow Jones estimates for a 0.2% decline. Severe weather 
may have been partially responsible for the weak number. 

●​ University of Michigan’s consumer sentiment data dropped to a 15-month low amid tariff 
uncertainty. Consumer confidence data also fell to its lowest reading since 2021. 

 

Spring Ahead 

  

The financial markets absorbed the weight of nearly constant tariff talk and the uncertainties that 
accompanied it well for most of February. However, volatility presented itself as the month 
progressed to a close.  

  

The winter of tariff uncertainty could persist for a while longer — much like how Punxsutawney 
Phil saw his shadow. It is always darkest before dawn, and spring is right around the corner! We 
will see how it all plays out while remaining focused on the core principles of long-term 
investing. 

  

With that overview noted we are always here as a resource for you and available to discuss 
anything on your mind! Feel free to direct any of your questions or concerns to your team by 
emailing us at Info@PlanWithRFG.com or call us at 513.232.6500. 

  

Wishing you a marvelous March! 

 

These are the opinions of The Rosselot Financial Group and not necessarily those of 
Cambridge, are for informational purposes only, and should not be construed or acted upon as 
individualized investment advice. 

 

https://www.fxstreet.com/analysis/key-takeaways-from-the-january-payrolls-report-202502071406#:~:text=There%20were%20large,to%20be%20expected.
https://www.cnbc.com/2025/02/07/jobs-report-january-2025.html#:~:text=While%20job%20gains%20were%20muted%2C%20wages%20rose%20more%20than%20expected%3A%20Average%20hourly%20earnings%20increased%200.5%25%20for%20the%20month%20and%204.1%25%20from%20a%20year%20ago%2C%20compared%20with%20respective%20estimates%20for%200.3%25%20and%203.7%25.
https://www.upi.com/Top_News/US/2025/02/14/retail-sales-January-down-Census-Bureau/3741739547421/#:~:text=Seasonally%20adjusted%20retail%20sales%20fell%200.9%25%20in%20January%20to%20%24723.9%20billion%20but%20were%20up%204.2%25%20from%20January%202024.
https://www.upi.com/Top_News/US/2025/02/14/retail-sales-January-down-Census-Bureau/3741739547421/#:~:text=Seasonally%20adjusted%20retail%20sales%20fell%200.9%25%20in%20January%20to%20%24723.9%20billion%20but%20were%20up%204.2%25%20from%20January%202024.
https://www.bloomberg.com/news/articles/2025-02-25/us-consumer-confidence-declines-by-most-since-august-2021
mailto:Info@PlanWithRFG.com

