RFG Market Update: June Edition

We hope you are doing well! Today’s message brings us back to focusing on the markets.
Feel free to reach out to your team at RFG to discuss or revisit your own planning needs.

Last month brought us surging stocks fueled in part by progress on trade with the United
Kingdom and China as well as inflation metrics released during the month following a
similar relaxing pattern as the previous month.

It has been a volatile two months, with swings in both directions, making it difficult to
follow. Read on for a summary of last month’s events to help shine some light on the key
movers.

Major U.S. Stock Indexes

It was bulls on parade during May on Wall Street; courtesy of tariff relief hopes. The S&P
500 had its best month of May in 30 years.

Here’s how major U.S. stock indexes fared in May:

The S&P 500 rose by 6.15%.
The Nasdaq 100 surged by 9.04%.
The Dow Jones Industrial Average traded higher by 3.94%.

Inflation Relaxation

Inflation metrics showed more signs of relaxing in May, much like in April, even though
many consumers expect it to rise due to tariffs.



Consumer Price Index (CPI)

Consumer expectations notwithstanding, inflation for consumers showed signs of easing
in April. CPl data indicated a monthly increase of 0.2%, leading to a 12-month inflation rate
of 2.3%. This figure was below expectations and represents the lowest rate since February
2021.

Once again, shelter costs were the primary driver of the monthly increase in consumer
inflation. Data indicated a 0.3% rise in shelter prices for the month, which accounted for
more than half of the overall change in the CPI.

Wholesale pricing, measured by the Producer Price Index (PPI), also decreased in April,
falling to 2.4% from the previous 2.5%.

Core PCE

Core Personal Consumption Expenditures (PCE), the Fed’s preferred inflation gauge, was
released towards the end of May, so it is the freshest piece of inflation data. It showed that
Core PCE softened to 2.6% in April, matching consensus estimates.

Putting together the inflation metrics released in May, one could surmise a continuation of
last month's cooling narrative, while the full future impact of tariffs is yet to be known.

Fed Meeting

As expected, the Federal Reserve left its key overnight lending rate unchanged at 4.25% to
4.50% during its meeting in May.

A cautious tone was observed, given recent economic developments that showed both
areas of strength and weakness. The Fed ruled out any preemptive rate cuts related to
tariffs.

Federal Reserve Chair Jerome Powell emphasized the Fed’s "wait and see" approach.



Labor Market

The freshest labor/payroll data release showed a seasonally adjusted 177,000 jobs created
in April, surpassing the Dow Jones estimate of 133,000.

The job number was stronger than expected, even with concerns over the recently imposed
blanket tariffs.

Equity market reaction to the data was positive. The unemployment rate remained steady
at 4.2%, indicating relative labor market stability, while average hourly earnings rose by just
0.2% for the month, shy of the 0.3% estimate.

The Consumer: Pensive, Waiting

Data from the University of Michigan indicated that consumer sentiment remained at one
of the lowest levels ever recorded in May. Trade uncertainty seems to be the main factor
driving the consumer’s emotions.

After retail sales skyrocketed in March with consumers getting ahead of potential higher
prices due to tariffs, April was a different story.

Retail sales growth of 0.1% was reported for April, and the March data was revised higher to
a whopping 1.7%.

April Showers Gave Us May Flowers

April was a wild month for the financial markets. By the end of May, the broader tone had
shifted away from tariff and trade fears to tariff progress.

Earnings results have been solid for Q1, and the month of May closed out with NVIDIA
beating revenue estimates.

The tone seems like a good one to start the fresh month. But we have learned in 2025 that
narratives can shift extremely quickly. While nobody can know what is ahead, the shift in
narrative from April to May was a classic example of the resolve required to be a successful



long-term investor and highlighted the importance of staying the course in regards to your

long-term financial plan.

With that overview noted, we are always here as a resource for you and available to
discuss anything on your mind! Feel free to direct any of your questions or concerns to your
team by emailing us at Info@PlanWithRFG.com or call us at 513.232.6500.

Wishing you a fantastic June!

Your RFG Family

These are the opinions of The Rosselot Financial Group and not necessarily those of
Cambridge, are for informational purposes only, and should not be construed or acted
upon as individualized investment advice.
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